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The Two-Pocket Idea
- Pocket 1 - Insurance: part of your premium pays for life insurance coverage (like term insurance).

- Pocket 2 - Investment: the rest goes into funds you choose, which can grow or shrink with the market.

Why Year 1 Looks Small
- A bigger share of early premiums covers acquisition costs (commissions, admin fees).
- Your fund value naturally grows more in later years as costs become a smaller share.

- VUL is designed for 10-20 year commitments, not short-term savings.

Who It's Usually a Good Fit For

- Already has an emergency fund and basic protection in place.
- Wants insurance + long-term investing in a single policy.

- Has a 15+ year goal (retirement, child's college fund).

- Comfortable with market ups and downs - no guaranteed returns.

4 Questions to Ask Before Signing

- How much of my premium goes to insurance vs. investment in year 1?
- What happens if | stop paying after year 3 or 5?

- What are the fund options and their historical performance?

- What is my actual life insurance coverage amount?

Want to help people understand VUL like this?

Scan the QR code or visit inspiralife.ph/become-an-advisor to learn how to become a
licensed financial advisor in the Philippines.

Inspiralife is not affiliated with any insurance or financial company and does not sell any financial product. This guide is for educational purposes
only and is not financial advice.
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